FY 2018 Contribution Statistics & Key Highlights
(Fiscal Year Ended March 31, 2018)
Results of Operations for Noble Vici Private Limited (Acquired Company)
Comparison of the years ended March 31, 2018 and 2017
The following table sets forth certain operational data for the years ended March 31, 2018, and 2017:

Net Revenue
Cost of revenue
Gross profit
Operating expenses:
Sales and marketing expense
General and operating expenses
Total operating expenses
Income from operations
Income before income taxes
NET INCOME

$

$

Years ended March 31,
2018
2017
3,623,980
$
5,232,680
(832,390)
(2,646,036)
2,791,590
2,586,644
1,118,310
1,433,134
(2,551,444)
240,146
279,726
246,632

$

977,816
1,338,327
(2,316,143)
270,501
319,674
289,817

Net Revenue. We generated net revenue of $3,623,980 and $5,232,680 during the fiscal years ended
March 31, 2018 and 2017, respectively. For the fiscal year ended March 31, 2017, 99% of our net revenues were
derived from sales of mobile games. The balance of the net revenues consisted primarily of share revenue
income and commission incentive. For the fiscal year ended March 31, 2018, 94% of our net revenues were
attributable to sales of our Cordyceps and Cerfrion products with Cordyceps and Cerfrion accounting for
approximately 62% and 32% of net revenue respectively. The balance of net revenues consisted of sales of
mobile games and commission incentive, subscription income, service fee income and new membership
proceeds.
In the near future, we expect to continue to generate revenue from sales of Cordyceps and Cerfrion
products. On a going forward basis, we expect to generate revenue from our blockchain e-commerce platform
as well as any products that we distribute directly such as future mobile games, Cerfrion and Cordyceps.
Key Performance Indicators: Gross Cash Receipts, Supplier Product & Logistics Allowance and
Commission Payout
In addition to Net Revenue, we focus on several non-GAAP key performance indicators to assist us in
assessing the strength of product sales and our supply chain across different geographical regions: Gross Cash
Receipts, Supplier Product & Logistics Allowance, and Commission Payout.
The following describes the relationship between our key performance indicators and US GAAP
reporting:

Gross Cash Receipts
Less: Undelivered items
Less: Supplier’s product & logistics allowances
Less: Commission payout
Net Cash Receipts

March 31, 2018
28,379,893
(3,829,812)*
(8,969,568)
(12,178,312)
$
3,402,201

March 31, 2017
15,336,552
–
(82,263)
(10,025,969)
$
5,228,320

Other Sales

$

221,779

$

4,360

Net Revenue

$

3,623,980

$

5,232,680

*Based on average transactional USD to SGD rate of 1.356266 on S$5,194,244.
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“Gross Cash Receipts” means proceeds actually received from products sold. This is a non-GAAP
indicator that does not correlate to gross revenue and may not be comparable to similarly-titled measures used
by other companies.
“Undelivered items” refers to products sold for which we have received payment but have not yet been
delivered to the purchaser. This is a non-GAAP indicator on which we rely to assess the strength and
performance of our supply chain, product delivery obligations, product trends and the like.
“Supplier Product & Logistics Allowances” means the fees and costs that we pay to the applicable
product supplier to manufacture, package and ship our products to our end customer. This is a non-GAAP
indicator on which we rely to determine the cost of manufacturing, packaging and delivering our products.
“Commission Payout” refers to the commission payments that we make to resellers of our products.
The criteria we use to determine how and when we recognize the foregoing key performance indicators
are not identical to our revenue recognition policies under U.S. GAAP. By way of example, unlike net sales, which
are generally recognized when the product is delivered and both the title and risk and rewards pass to the buyer,
as discussed in greater detail in Note 2, Summary of Significant Accounting Policies, to the Consolidated Financial
Statements, we recognize Gross Cash Receipts when we receive funds from the buyer, which is generally prior
to the product being delivered to the buyer.
As of March 31, 2018, our Gross Cash Receipts net of sales returns was $28,379,893, representing an
increase of approximately 85% from $15,336,552 as of March 31, 2017. Due to the greater than expected
increase in demand for our products, we have yet to deliver $3,829,812 of product for which we have received
payment. We hope to deliver these products over the next two quarters.
Our Supplier Product & Logistics Allowances as of March 31, 2018 was $8,969,568, compared to
$82,263 for the fiscal year ended March 31, 2017. The increase in Supplier Product & Logistics Allowance was
attributable to the sale of Cordyceps in China which are primarily distributed through Resellers, as compared
to March 31, 2017, where most of the sales were attributed to mobile games which are distributed by us
directly, for which reseller commissions are lower.
Commission Payout as at March 31, 2018 was $12,178,312, as compared to $10,025,969 for the year
ended March 31, 2017. The increase in Commission Payout was due to higher volume of sales in China.
As of March 31, 2018, other sales of $221,779 consisted of commission incentive, subscription income,
service fee income and new membership proceeds as compared to $4,360 for the fiscal year ended March 31,
2017 where other sales consisted primarily of only share revenue income and commission incentive.
During the twelve months ended March 31, 2018, and 2017, the following geographic regions
accounted for 10% or more of our total net revenues:
Country
Singapore
Greater China Region
Rest of the World
Total

March 31, 2018
34%
62%
4%
100%

March 31, 2017
23%
77%
0%
100%

During the twelve months ended March 31, 2018, and 2017, no customers accounted for 10% or more
of our total net revenues.
Gross Profit. We achieved a gross profit of $2,791,590 and $2,586,644 for the fiscal years ended March
31, 2018, and 2017, respectively. The increase in gross profit is primarily attributable to the increase in business
in China and higher margin on our China business.
Operating Expenses. During the fiscal year ended March 31, 2018, and 2017, we incurred operating
expenses of $2,551,444 and $2,316,143 respectively. The increase in operating expenses is primarily attributable
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to an increase in sales and marketing expenses arising from our increased business and increased professional
fees incurred in connection with being a smaller reporting company.
Income Tax Expense. We recorded income tax expenses of $33,094 and $29,857 for the fiscal years
ended March 31, 2018, and 2017 respectively. The increase in our income taxes is attributable to our increased
gross profit.
Net Income. We recorded a net income of $246,632 and $289,817 for the fiscal years ended March 31,
2018, and 2017, respectively. The decrease in net income is primarily due to an increase in our operating
expenses.
Liquidity and Capital Resources for Noble Vici Private Limited (Acquired Company)
As of March 31, 2018, we had current assets of $3,549,885 and current liabilities of $5,659,288. Our
current assets consisted of $320,879 of deposits, prepayment and other receivables, purchase deposit of
$1,463,151, an amount due from third party of $228,875 and $1,536,980 of cash and cash equivalents. Our
current liabilities consisted of $428,158 of commission liabilities, $3,962,773 of deferred revenue, $417,811 of
accounts payables, $361,586 of accrued liabilities and other payables, $335,546 of tax payables, $84,345 of
finance lease, $69,069 of amounts due to Eldee Tang, our Chief Executive Officer and Directors.
As of March 31, 2017, we had current assets of $563,767 and current liabilities of $2,591,625. Our
current assets consisted of $269,984 of deposit, prepayment and other receivables, $281,275 of cash and cash
equivalents and $12,508 of amounts due from related companies. Our current liabilities consisted of $740,884
of commission liabilities, $28,819 of accounts payables, $118,254 of accrued liabilities and other payables,
$42,347 of income tax payables, $1,829 of finance lease, $1,045,674 of amount due to a director and $613,818
of amount due to related parties.
We had accumulated deficits of $1,117,215 and $1,363,847 as of March 31, 2018, and 2017,
respectively.
Net cash generated from operating activities was $3,250,537 for the year ended March 31, 2018, and
consisted primarily of a net income of $246,632, adjusted for depreciation of property, plant and equipment of
$61,674 and amortization of intangible of $12,725, an increase in account payables of $374,098, an increase in
accrued liabilities and other payables of $227,613, an increase in deferred revenue of $3,829,812, an increase
in tax payable of $280,658, a decrease in amount due from related companies of $12,888, offset by an increase
in deposit, prepayment and other receivable of $31,941, an increase in purchase deposit of $1,414,059, a
decrease in commission liabilities of $349,563.
Net cash used in operating activities was $1,810,848 for the fiscal year ended March 31, 2017, and
consisted primarily of net income of $289,817, adjusted for depreciation of property, plant and equipment of
$72,730, a decrease in deposit, prepayment and other receivables of $79,363, an increase in account payables
of $29,098, an increase in accrued liabilities and other payables of $10,223, an increase in tax payable of $2,952,
offset by payment of commission liabilities of $2,282,401 and a payment of $12,630 to related companies.
Net cash used in investing activities was $268,417 for the fiscal year ended March 31, 2018 and
consisted primarily of purchases of plant and equipment of $268,417.
Net cash used in investing activities for the fiscal year ended March 31, 2017, was $53,969 and consisted
primarily of purchases of plant and equipment of $16,560 and purchase of intangible assets of $37,409.
Net cash used in financing activities for the fiscal year ended March 31, 2018, was $1,786,526 and
consisted primarily of repayment of funds due to a director of $1,010,637, an increase in advance to a third party
of $221,195, repayment to related parties $632,434 and offset by net proceeds from finance lease of $77,740.
Net cash provided by financing activities for the fiscal year ended March 31, 2017, was $731,483 and
consisted primarily of proceeds from a director of $982,649, repayment to a related party of $249,316 and
repayment of a finance lease of $1,850.
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We have never paid dividends on our Common Stock. Our present policy is to apply cash to investments
in product development, acquisitions or expansion; consequently, we do not expect to pay dividends on
Common Stock in the foreseeable future.
The success of our growth strategy is dependent upon the availability of additional capital resources on
terms satisfactory to management as we are not generating revenues from our business operations. Our sources
of capital in the past have included the sale of equity securities, which include common stock sold in private
transactions, capital leases and stockholder advances. There can be no assurance that we can raise such
additional capital resources on satisfactory terms. We believe that our current cash and other sources of liquidity
discussed above are adequate to support operations for at least the next 12 months. We anticipate continuing
to rely on equity sales of our common shares and shareholder loans in order to continue to fund our business
operations. Issuances of additional shares will result in dilution to our existing shareholders. There is no
assurance that we will achieve any additional sales of our equity securities or arrange for debt or other financing
to fund our plan of operations.
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